U-HEARTS
R

STATEMENT OF FINANCIAL POSITION
As at 31 December 2010

Note

Non-current assets
Fixed assets
- Plant and equipment 4

Current assets
Sundry receivables 5
Cash at bank and on hand 12

Deduct: Current liabilities
Sundry creditors and payables 6

Net current assets

Total assets less current liabilities

Total funds
General fund
Youth development fund
School project fund
Student aid fund

R RN IS R |

Approved and authorized for issue on behalf of the Executive Commiittee by:-

N1

2010 2009
HK$ HKS
21,058 32,785
97,111 308,860
3,396,982 3,831,289
3,494,093 4,140,149
2,452,776 156,915
1,041,317 3,083,234
1,062,375 4,016,019
674,479 2,099,524
90,151 §
70,857 1,405,806
226,888 510,689
1,062,375 4,016,019

({ Chairman (‘ (/ -

~
Treasurer

The attached notes form an integral part of these financial statements.
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STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE
For the year ended 31 December 2010

Note 2010 2009

HKS$ HKS$

Income 5,235,032 6,527,889
Expenditure (5,754,510) (5,134,077)

(Deficit)/surplus for the year 8 (519,478) 1,393,812

Other comprehensive income for the year - -

Total comprehensive (expenditure)/income for the year (519,478) 1,393,812

Transferred from/(to):

General Fund {102,109 {1,426,468)

Youth Development Fund 70,216 96,188

School Project Fund 417,123 86,236
Student Aid Fund 134,248 (149,768)

The attached notes form an integral part of these financial statements.
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STATEMENT OF CHANGES IN FUNDS

For the year ended 31 December 2010

Youth School
General Development Project  Student Aid
Fund Fund Fund Fund Total
HK$ HKS HKS$ HK$ HKS
Balance at 1 January 2009 1,199,800 6,251 1,108,808 307,339 2,622.207
Changes in funds:
Transferred from/(to) statement
of comprehensive income 1,426,468 (96,188) (86,236) 149,768 1,393,812
Internal transfer (526,753) 89,937 383,234 53,582 -
Balance at 31 December 2009 2,099,524 - 1,405,806 510,689 4,016,019
Balance at 1 January 2010 2,099,524 - 1,405,806 510,689 4,016,019
Changes in funds:
Transferred to unrecognised
income (732,951) (648,820) (973,390) {79,005) (2,434,166)
Transferred from/(to) statement
of comprehensive income 102,109 (70,216) (417,123) {134,248) (519,478)
Internal transfer {794,203) 809,187 55,564 (70,548) -
Balance at 31 December 2010 674,479 90,151 70,857 226,888 1,062,375

The attached notes form an integral part of these financial statements.
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STATEMENT OF CASH FLOWS
For the year ended 31 December 2010

Operating activities

{Deficit)/surplus for the year

Adjustments for:

Depreciation of owned assets

Interest income

Operating (loss)/profit before working capital changes
Decrease/(increase) in sundry receivables
Increase in sundry credifors and payables

Transferred to unrecognised income from funds

Cash (used in)/generated from operations

Interest received

Net cash (used in)/from operating activities

Net cash used in investing activities

Net cash from financing activities
(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note 2010 2009
HK$ HKS$
(519,478) 1,393,812
11,727 11,727
(992) (1,115
(508,743) 1,404,424
211,749 (208,300)
2,295,861 146,065
(2,434,166) -
(435,299) 1,341,689
992 1,115
(434,307) 1,342,804
11 - (10,828)
(434,307) 1,331,976
3,831,289 2,499.313
12 3,396,982 3,831,289

The attached notes form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2010

4. FIXED ASSETS

- PLANT AND EQUIPMENT
Office
equipment
HK$
COST
At 1 January 2009 47,808
Additions 10,828
At 31 December 2009 and a1 31 December 2010 58,636
DEDUCT: ACCUMULATED DEPRECIATION
At 1 January 2009 14,124
Charged for the year 11,727
At 31 December 2009 25,851
At 1 January 2010 ) - 25,851
Charged for the year 11,727
At 31 December 2010 37,578
NET BOOK VALUES
At 31 December 2010 21,058
At 31 December 2009 32,785
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2010}

5. ACCOUNTS AND OTHER RECEIVABLES

2010 2009

HK$ HKS$

Accounts receivable - 116,400
Other debtors and receivables 97,111 192,460
97,111 308,860

6. SUNDRY PAYABLES

2010 2009

HKS$ HKS§

Sundry creditors and payables 2,452,716 156,915

7.  FUNDS
General fund

The purpose of the general fund is to finance Society's administrative expenditure and activities organized by the
Society.

Youth development fund

The purpose of the youth development fund is to finance the expenditure on the Youth Development Programimne.

School project fund

The purpose of the school project fund is to finance the construction of schools in PR China.
Student aid fund

The purpose of the student aid fund is to finance the expenditure on the Student Aid Programme.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2010

8. (DEFICIT)/SURPLUS FOR THE YEAR

2010 2009

HK$ HKS
(Deficit)/surplus for the year is stated after charging:
Depreciation of owned assets 11,727 11,727
Donation payment 273,028 205,857
Exchange difference - 642
Expenditure on Youth Development Programme 798,093 242,809
Expenditure on organized activities 685,180 688,727
Expenditure on Student Aid Programme 1,009,483 935,168
Hire of land and buildings under operating leases 103,000 96,000
School project expenditure 2,580,894 2,718,156
Staff remuneration 238,616 196,425
and after crediting:
Donation income 226,352 224,945
Exchange gain 5,236 -
Income from Youth Development programme 727,877 146,621
Income from organized activities 1,230,469 2,435,652
Income from Student Aid programme 875,235 1,084,936
Interest income 992 1,115
School project income 2,163,771 2,631,920
Subscription fee received 5,100 2,700

9. EXECUTIVE COMMITTEE'S REMUNERATION
2010 2009
HK$ HKS

Remuneration of the executive committee disclosed as follows:

Fees - -
Other emoluments - -
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2010

10.

11.

12.

13.

RELATED PARTY DISCLOSURES
During the year, the Society had the following significant related party's transaction:-
(i)  Other related party transactions

Year ended 31 December

Note 2010 2009
HKS$ HK$
Hire of land and buildings under operating leases {(a) 40,000 96,000

(a) All the transactions with related party were negotiated at arm-length basis and in accordance with
common commercial terms in the same manner as other external service renders.

INVESTING ACTIVITIES
2010 2009
HK$ HKS$
Purchase of fixed assets - (10,828)
CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash on hand and balances with banks. Cash and cash equivalents included in
the statement of cash flows comprise the following statement of financial position amounts:-

2010 2009
HK$ HKS$
Cash at bank and on hand 3,396,982 3,831,289

FINANCIAL RISK MANAGEMENT

The Society's principal financial instruments include cash and bank balances, which arise directly from ifs
operations. The main purpose of these financial instruments is to raise finance for the Society's operations.

The main risk arising from the Society's financial instruments is liquidity risk. The executive committee reviews
and agrees policies for managing each of these risks and they are swmmarised below.

Credit risk

The Society's principal financial assets are bank deposits and amounts receivables. The credit risk on the liquid
funds is limited because of the close involvement of the management in overseeing the recovery of the assets.
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Appendix Al

DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE

For the year ended 31 December 2010

Note
Income

Donation income
Exchange gain
Income from

Youth Development Programme 1
Income from

organized activities 2
Income from

Student Aid Programme 3
Interest income
School project income 4
Subscription fee received

Deduct: Expenditure

Donation Payment
Expenditure on

Youth Development Programme 5
Expenditure on organized activities 6
Expenditure on

Student Aid Programme 7
General and administrative expenses 8
School project expenditure 9

(Deficit)/surplus for the year

Transferred from/(te):
General Fund
Youth Development Fund
School Project Fund
Student Aid Fund

2010

HKS$ HKS
226,352
5,236
727,877
1,230,469
875,235
992
2,163,771
5,100

5,235,032
273,028
798,093
685,180
1,009,483
407,832
2,580,894

5,754,510

(519,478)

(102,109)

70,216

417,123

134,248

2009

HKS$ HKS$
224,945
146,621
2,435,652
1,084,936
1,115
2,631,920
2,700

6,527,889
205,857
242,809
688,727
935,168
343,360
2,718,156

5,134,077

1,393,812

(1,426,468)

96,188

86,236

(149,768)
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Appendix A2

DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE

For the year ended 31 December 2010

Note 1 - Income from Youth Development programme

B FERE—AREEUA
U-Teens 551
EREEH(EN
F/ESETEERRUCA

Note 2 - Income from organized activities

200943 B L BT S

512 MADERES] - 9)IE
512 MALER B - BHETee
512 B HFBIHE) (2010)

IN 27

IN 27 FEREF A

LP 7 (2010) SR RLEEIRENE
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R 2009
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Note 3 - Income from Student Aid programme

MBS
ErHBE
Rl
R BhER
N2
FHABLE

2010
HK$

5,480

44,267
145,870
501,458

30,802

727,877

116,100

337,807
4,800
258,470
58,140

192,338
47,400

213,014

1,230,469

51,500
169,220
101,115
15,600
50,600

487,200

875,235

2009
HKS

146,621

146,621

1,049,663
34,760
63,189

14,439
3,300
108,670
535,563
41,843
70,963
4,999
175,238

333,025

2,435,652

135,590
134,590
52,000
28,300

733,956

1,084,536
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DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE
For the year ended 31 December 2010

2010 2009
HKS$ HKS$
Note 4 - School project income

TR ERGTUREINE NI E R E /2 - 50,000
PR IE SRR LB O TN - 20,500
ST |1 AR BT 2 Lo N2 - 60,800
PRI ER) | S R — R B B P v N - 180,792
BN EERRE ARt — 78884/ N2 - 150,000
BN EI TR EN R — BB N - 112,994
BINEREREET/NE 57,143 -
BNEE S R R — (B S H i N2 100,000 170,000
BINER SRR/ N& - 150,000
TR T E RN — O M EE E SN - 228,000
ERE N R — O oT e AR O N R - 170,455
EREEDEGEH— O EER R B R - ' 170,500
EHERERIEATNITFEEZEo/NE - 100,000
EREREEN KRk B/ NERRKER A ELHEE 69,253 158,900
R G TR SR — O HR E VR - 192,090
ERYEEN K EG R 264,383 -
EHAFERIEEEE)NE 128,833 -
EEERLER/NE 3,960 -
EEERRREENE 231,284 -
EEEEENTEE/ N2 230,000 -
TR E RN 76,700 -
EREREETTIREE/NE 117,647 -
EE AT MU 117,647 -
EEERETRT/NE 117,647 -
EHEEFEEREBHEOBE L NE 88,888 -

EGEEUT K B EE N2 235,204
ErEEET i N2 214,353 -
Erghn RE AR N SE R — BN (B L NER - 220,000
ERER N KE NS - 227,069
EEAEE AR S RN ERE R — e N8 - 46,820
VAL IR H VA G B K S SR — S R N 3,704 120,000
PR MNP S S DR S I — LSRR S T N - 40,000
EETEHERG A HE— D = i R/ N2 - 60,000
R — (788 S N2 88,235 -
—RERGERRIA 18,300 -
HithZ2gr - 3,000

2,163,771 2,631,920
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Appendix A4

DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE

For the vear ended 31 December 2010

Note 5 - Expenditure on Youth Development Programme

U-Teens 55|
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Note 6 - Expenditure on organized activities
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Note 7 - Expenditure on Student Aid Programme

Bl
e
P
e
e
AR

2010
HK$

48,105
126,703
402,749
630
34,767
35,039
143,000
7,100

796,093

15

429,670
101,369
46,239

10,371
440
36,776

: 60,000

685,180

15,887
84,100
15,560

893,829
107

1,009,483

2009
HKS

242,809

242,809

243,473
82,058
52,195

41,844
3,382
149,760
72,036

2,343
12,832
28,304

688,727

205,382
243,238
140,588
143,324
202,186

450

935,168
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DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE -
For the year ended 31 December 2010

2010 2009
HKS HKS$
Note 8 - General and administrative expenses
Auditor's remuneration 4,300 -
Bank charges 11 461
Cleaning 2,911 -
Depreciation of owned assets 11,727 11,727
Electricity, tele-communication and water 11,104 -
Exchange difference - 642
Hire of land and buildings under operating leases 103,000 96,000
Insurance 4,500 1,287
Legal and professional fees - 10,000
Paostage, printing and stationery 10,391 3,486
Provident fund expenses 4,835 -
Repairs and maintenance - 4,763
Staff remuneration 238,616 196,425
Sundries 11,437 10,569
Website expenses 5,000 8,000
407,832 343,360
Note 9 - School project expenditure

LPEEERYIOERH — RN/ N2 - 68,104
AN =N v 81,968 -
T EEERT HNE 46,838 -
LT EE RN 58,480 -
STHAEERRYT N 46,838 -
IR ERRELERINE N AR AN - 136,308
ST PR IR R TR LB L TN 39,950 80,000
AR (BB o E - 80,000
LS R ER | (ES R U R R — O M B v N2 - 60,000
PR RE | @SSR Rt — Co SR ] A B o0 V22 68,571 112,995
ANLER = VAN e i gt s 2 e 46,083 91,012
SINGITRARIM— (25 N - 136,228
EINE SR — O TR N - 22,676
BE e LGt — O T REENE - 22,676
FMNE T BRI — SR AR N - 33,898
HINEPERAE AR — LR N - 33,898
BB AR — R/ N2 - 85,519
BN RAR s — (R B - 56,497
EINE RS SRRt — 78886/ N2 99,943 -
BSOS AR — R B N8 - 112,994

Balance c/f 488,671 1,132,805
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DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE
For the year ended 31 December 201()

2010 2009
HKS$ HKS$
Note 9 - School project expenditure (Continued)

Balance b/f 488,671 1,132,805
BINE &Rt — 0 R E N8 54,950 120,000
EINER R R s — R N - 57,142
BN SR —(LP2) BB/ N2 - 33,898
BINEEEMRES T/ 2 57,143 -
BINEE BT W — OB B 99,950 -
BINT SR/ - 150,000
BN E /2 79,900 -
ERE T e 2R — O M SRR SN 68,571 159,453
Er A RAm— O AIARR SR R L/ VR 56,948 113,636
EESEEROEELDNE TS EOvNE - 79,096
ERERENK Bk NS BRER B LS 68,728 159,453
EEEEENEER A ERE — LB 115,473 -
R A T AR S — O ESE T R B O N - 147,592
EEEE T A AR — T &L 136,674 -
EE BNk ARz 229,950 -
EEEEERIREEE N 80,645 -
EREARUER/NE 117,194 .
EFERRREE/ NS 161,455 -
ErRE Ve TEE N 162,516 -
EREHNE 81,871 -
EREEET A ERE 81,728 -
EREEETI NS 81,728 -
EREEATR TR/ 81,728 -
EE B RE A ODSE RN e — o B L NER - 158,551
EFEE N R NG 226,914

ERAREMN AT RS2 58,377

BEVaE R R AR S B RSE R — (e N2 55,000
PR A R R AR — (VS RN - 63,704
B E Nt — e R /2 59,950 -
FEPE AR — O =R 8 - 60,000
HEE RSO 2 100,000 -
HitnZRFE 56,744 ' 912

2,580,894 2,718,156



