U-HEARTS
P

STATEMENT OF FINANCIAL POSITION
As at 31 December 2011

Note

Non-current assets
Fixed assets
- Plant and equipment 4

Current assets
Sundry debtors and receivables 5
Cash at bank and on hand 12

Deduct: Current liabilities
Sundry creditors and payables 6

Net current assets

Total assets less current liabilities

Total funds
General fund
Youth development fund
School project fund
Student aid fund

Lo LN S N |

Approved and authorized for issue on behalf of the Executive Committee by:-

2011 2010
HKS HKS
21,240 21,058
599,143 97,111
5,058,066 3,396,982
5,657,209 3,494,093
5,279,043 2,452,776
378,166 1,041,317
399,406 1,062,375
896,911 674,479
269,024 90,151
265,326 70,857
(1,031,855) 226,888
399,406 1,062,375

ot

~ Chairman { e

Treasurer

The attached notes form an integral part of these financial statements.
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U-HEARTS
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STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE

For the year ended 31 December 2011

Income
Expenditure
Net loss for the year
Other comprehensive income for the year
Total comprehensive loss for the year
Transferred from/(to):

General Fund

Youth Development Fund

School Project Fund
Student Aid Fund

Note 2011 2010
HKS$ HKS$
7,372,702 5,235,032
(8,035,671) (5,754,510)
8 (662,969) (519,478)
(662,969} (519,478)
(222,432) (102,109)
(178,873) 70,216
(194,469) 417,123
1,25_8,743 134,248

The attached notes form an integral part of these financial statements.
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U-HEARTS
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STATEMENT OF CHANGES IN FUNDS
For the year ended 31 December 2011

Youth School .
General Development Project  Siudent Aid
Fund Fund Fund Fund Total
HKS HKS$ HKS HK$ HKS
Balance at 1 January 2010 2,099,524 - 1,405,806 510,689 4,016,019
Changes in funds:
Transferred to unrecognised
income (732,951) (648,820) (973,390) (79,005) (2,434,166)
Transferred from/(to) statement
of comprehensive income 102,109 (70,216) (417,123) (134,248) (519,478)
Internal transfer (794,203) 809,187 55,564 (70,548) -
Balance at 31 December 2010 674,479 90,151 70,857 226,888 1,062,375
Balance at 1 January 2011 674,479 90,151 70,857 226,888 1,062,375
Changes in funds:
Transferred from/(to) statement
of comprehensive income 222,432 178,873 194,469 (1,258,743) (662,969)
Balance at 31 December 2011 896,911 269,024 265,326 (1,031,855) 399,406

The attached notes form an integral part of these financial statements.
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U-HEARTS
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STATEMENT OF CASH FLOWS
For the year ended 31 December 2011

Operating activities
Net loss for the year

Adjustments for:
Depreciation of owned assets
Interest income
Operating loss before working capital changes
(Increase)/decrease in sundry debtors and receivables
Increase in sundry creditors and payables
Transferred to unrecognised income from funds
Cash generated from/(used in) operations
Interest received
Net cash from/(used in) operating activities
Net cash used in investing activities
Net cash from financing activities
Increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note

11

12

2011 2010
HKS$ HKS
(662,969) (519,478)
13,287 11,727
(1,232) (992)
(650,914) (508,743)
(502,032) 211,749
2,826,267 2,295,861
- (2,434,166)
1,673,321 (435,299)
1232 992
1,674,553 (434,307)
(13,469) .
1,661,084 (434,307)
3,396,982 3,831,289
5,058,066 3,396,982

The attached notes form an integral part of these financial statements.
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U-HEARTS
R0

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2011

4. FIXED ASSETS

- PLANT AND EQUIPMENT
Office
equipment
HKS
COST
At 1 January 2010 47,808
Additions 10,828
At 31 December 2010 58,636
At 1 January 2011 58,636
Additions 13,469
At 31 December 2011 72,105
DEDUCT: ACCUMULATED DEPRECIATION
At 1 January 2010 25,851
Charged for the year 11,727
At 31 December 2010 37,578
At 1 Januvary 2011 37,578
Charged for the year 13,287
At 31 December 2011 50,865
NET BOOK VALUES
At 31 December 2011 21,240
At 31 December 2010 21,058
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U-HEARTS
WAHE

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the yvear ended 31 December 201]

5. SUNDRY RECEIVABLES :
2011 2010

HKS HKS
Sundry debtors and receivables ' 599,143 97,111
6. SUNDRY PAYABLES
2011 2010
HKS HK$
Sundry creditors and payables 5,279,043 2,452,776

7. FUNDS
General fund

The purpose of the general fund is to finance Society's administrative expenditure and activities organized by the
Society.

Youth development fund

The purpose of the youth development fund is to finance the expenditure on the Youth Development Programme.

School project fund

The purpose of the school project fund is to finance the construction of schools in PR China.
Student aid fund

The purpose of the student aid fund is to finance the expenditure on the Student Aid Programme.
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U-HEARTS
R0

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2011

8. NETLOSSFORTHE YEAR

2011 2010

HKS$ HK$
Net loss for the year is stated after charging:
Depreciation of owned assets 13,287 11,727
Donation payment 208,774 273,028
Expenditure on Youth Development Programme 740,745 798,093
Expenditure on organized activities 723,670 685,180
Expenditure on Student Aid Programme 3,293,401 1,009,483
Hire of [and and buildings under operating leases 108,000 103,000
School project expenditure 2,432,752 2,580,894
Staff remuneration 439,002 238,616
and after crediting:
Donation income 470,367 226,352
Exchange gain _ 5,932 5,236
Income from Youth Development programune 748,978 727,877
Income from organized activities 1,823,794 1,230,469
Income from Student Aid programime 1,864,018 875,235
Interest income 1,232 992
School project income 2,456,581 2,163,771
Subscription fee received 1,800 5,100

9. EXECUTIVE COMMITTEE'S REMUNERATION
2011 2010
HK$ HKS

Remuneration of the executive committee disclosed as follows:

Fees - -
Other emoluments - -
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U-HEARTS
R0

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2011

- 10. RELATED PARTY DISCLOSURES

11.

12.

13.

During the year, the Society had the following significant related party's transaction:-

(i)  Other related party transactions

Year ended 31 December

Note 2011 2010
HKS HKS
Hire of land and buildings under operating leases (a) - 40,000

(a) All the transactions with related party were negotiated at arm-length basis and in accordance with
common commercial terms in the same manner as other external service renders.

INVESTING ACTIVITIES
2011 2010
HKS HK$
Purchase of fixed assets {13,469} -

CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash on hand and balances with banks. Cash and cash equivalents included in
the statement of cash flows comprise the following statement of financial position amounts:-

2011 2010
HKS$ HK$
Cash at bank and on hand 5,058,066 3,356,982

FINANCIAL RISK MANAGEMENT

The Society's principal financial instruments include cash and bank balances, which arise directly from its
operations. The main purpose of these financial instruments is to raise finance for the Society's operations.

The main risk arising from the Society's financial instruments is liquidity risk. The executive committee reviews
and agrees policies for managing each of these risks and they are summarised below.

Credit risk

The Socicty's principal financial assets are bank deposits and amounts receivables. The credit risk on the liquid
funds is limited because of the close involvement of the management in overseeing the recavery of the assets.
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(For management purposes only)

U-HEARTS
Fsth—C

Appendix Al

DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE

For the year ended 31 December 2011

Income

Donation income
Exchange gain
Income from

Youth Development Programme
Income from

organized activities
Income from

Student Aid Programme
Interest income
School project income
Subscription fee received

Dednct: Expenditure

Donation Payment
Expenditure on

Youth Development Programme
Expenditure on organized activities
Expenditure on

Student Aid Programme
General and administrative expenses
School project expenditure

(Deficit)/surplus for the year

Transferred from/(to):
General Fund
Youth Development Fund
School Project Fund
Student Aid Fund

Note

LE)

2011

HKS HKS
470,367
5,932
748,978
1,823,794
1,864,018
1,232
2,456,581
1,300

7,372,702
208,774
740,745
723,670
3,293,401
636,329
2,432,752

8,035,671

(662,969)

(222,432)

(178,873)

(194,469)

1,258,743

2010

HKS$ HKS$
226,352
5,236
727,877
1,230,469
875,235
992
2,163,771
5,100

5,235,032
273,028
798,003
685,180
1,000,483
407,832
2,580,894

5,754,510

(519,478)

(102,109)

70,216

417,123

134,248



(For management purposes only)

U-HEARTS
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Appendix A2

DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE

For the year ended 31 December 2011

Note 1 - Income from Youth Development programme

FHOESE—REERUA
U-Teens

U-Teens S5
BERESREREMN
/NGEHBTTEN

ST

BOFRETEERRUWA

Note 2 - Income from organized activities

2000 B BEERE
201 VEEF S

512 5 EiEE) (2010)
IN 27

IN 27 FEHE TR

LP 7 (2010) HRBUERINE
e

BT
TLPRREBNEEE) (IN)
ZETl 28 [ IR RTEY
WA

FHIRE

Note 3 - Income from Student Aid programme

maflf 512

B 512

Had 5128

BINER LB EE L k2011
B EINEIE k2010
REREMIE IR
BINEILEER 2011
PSR BYEE 2011
ErRREREENE 2011
EIMBAEE

EEE

BFEIE

Balance c/f

2011
HKS

72,550
1,500

24,822
650,106

748,978

1,393,428

16,406
272,960

141,000

1,823,794

145,004
234,930
10,245
25,600
41,178
72,650
9,600
20,000
7,000

2,062

568,409

2010
HKS

5,480

44,267
145,870

501,458

30,802

727,877

116,100

337,807
4,300
258,470
58,140

2,400
192,338
47,400

213,014

1,230,469

51,500
169,220

: 101,115

321,835



(For management purposes only) Appendix A3

U-HEARTS
[RZE: Ui

DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE
For the year ended 31 December 2011

2011 2010
HKS$ HKS

Note 3 - Income from Student Aid programme (Continued)
Balance b/f 568,409 321,835
fRERANEE - 15,600
ErE= M BIEE 2011 ' - 50,600
HiBhE2 1,295,609 487,200
1,864,018 875,235

Note 4 - School project income

BINE R EREEI/NE - 57,143
BN B E R R T — OB BN - 100,000
TR TN BRI HE — LT a B E O MR 60,423 -
EEEEMENK OB B/ NERERERAELREE - 69,253
ERE BN AREE N 34,384 264,883
EmEAEERICRESE NS - 128,833
TR E G RN 157,947 -
EA R RNE 61,176 3,960
EREAEREENE 73,782 231,284
TR AR N - 230,000
ERFETTNE - 76,700
TR YRR T E MR 84,592 ‘ 117,647
ErRIEAT ISR 156,109 117,647
EREIRETTR T T/NE 153,566 117,647
ERE DR TR/ N2 143,442 -
EgREIE TS NE 20,000 -
EREEETAS/NME 80,000 -
EREEET RS 80,000 .
ERLEERBEA/LINE 119,858 88,888
ER B AN R N - 85,780 235,204
ERETH=BW/NE 160,000 -
TR EERR TR NE 262,407 214,353
ERAAHETE NS 75,167 -
EEEEaSRSENE 192,338 -
FEFE R B S B AR R — LB R s N - 3,704
EEE N AN M OISR TN 40,000 -
THAE T RGN 83,234 -
TTPEE H E BRI/ VE 23,162 -
AEEEGRTPHANE 23,162 -
IEEEENaEHNE 90,000 -
RS H s i — (V788 s /N2 : 117,940 88,235

Balance c/f 2,438,969 2,145,471



(For management purposes only)
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Appendix A4

DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE

For the year ended 31 December 2011

Note 4 - School project income (Continued)

Balance b/f
—REERRERRUA
R A GRIEWA)

Note 5 - Expenditure on Youth Development Programme

U-Teens sE&(
EREEREIN)

ZRE

BLAKAE
BT RE

ANGERIA TED
BH/MESEREITEGIH
B0 E T HE =
g = M el

Note 6 - Expenditure on organized activities

2009EZENLESES
011 F st m B s
512 581 2USE] (2010)
IN 27

IN 27 JEGEAE
LEEER

BESTEERR

RITFEE

ZERE 10 (B4E)
FRERE

T PERBIESE (IN)
[
ZEEEREIE

2011
HKS

2,438,969
8,017
9,595

2,456,581

560,785
31,463

27,460
121,037

740,745

313,460

16,406
272,960

92,844

28,000

723,670

2010
HKS

2,145,471
18,300

2,163,771

48,105
126,703
402,749
630
34,767
35,039
143,000
7,100

793,093

15
429,670
101,369

46,239

300
10,371
440
36,776
60,000

685,180



(For management purposes only)
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Appendix A5

DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE

For the year ended 31 December 2011

Note 7 - Expenditure on Student Aid Programme

)iz K
HEE 512
HEg 5128
BEME B k2011
EEREFNBIEZ %2010

FRHEEMNBEZIR

BINGITEE
BINGITEL%E
TPES{CENSE
PR H HENS
=eilE=- 3

EEhE

il

AP —S{—[hE2
ErAEBE RS
ERERIUARSEEED®
ERECERELEENS
EEEBRAREE DS
ERREASETHE
BEM&IehE

BN EBhEE
ITFESR{_ e
ANl

R {RERRNER

PR e
FETE 2 HEhER

TR TS
ErEERLBNE
EEEEE
ERIEHEEE
FHoAbBHEE
HAthBhERRE

2011
HKS

109,042
194,218
4,955
25,600
1,588
54,106
11,600
4,199
13,464
11,862

42,603
1,320,244
65,415
24,575
6,181
42,942
49,050
200,853
82,074
86,656
192,800
279,164
33,770
73,624
41,544
37,901
62,359
158,924

55,083

3,293,401

2010
HK$

893,829
107

1,009,483



(For management purposes only) Appendix A6

U-HEARTS
R — 0

DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE
For the year ended 31 December 2011

2011 2010
HKS$ HEK$
Note 8 - General and administrative expenses
Auditor's remuneration - 4,300
Bank charges 73 11
Business registration fee 450 -
Cleaning 7,800 2,911
Computer software 2,629 -
Depreciation of owned assets 13,287 11,727
Electricity, tele-communication and water 24,283 11,104
Fines 450 -
Hire of land and buildings under operating leases 108,000 103,000
Insurance 1,313 4.500
Postage, printing and stationery 6,951 10,391
Provident fund expenses 18,332 4,835
Staff remuneration 439,002 238,616
Subscription 500 -
Sundries 12,084 11,437
Transportation, packing and storage 725 -
Website expenses 450 5,600
636,329 407,832
Note 9 - School project expenditure _

TR EERRNE 83,234 81,968
TR EEMRTEANEZ 24,445 46,838
PNGER=NER= T 120,330 58,480
TS B ERE /NS 24,445 46,838
TR EEENSHNE 90,000 -
LA ISR TR e N B LT NE - 39,950
PR TR (AR — ORE RO E - 68,571
PR RN TIER) | S R se Rt DR R Z /N - 46,083
BN EREARRH— O T88E 5/ N2 - 99,943
BINE B BRI A Mt — 0 RS - 54,950
ENGBEREE/ N2 - 57,143
BN B E R AR R — LB S R N - 99,950
BN EEEE N - 79,900
TR L= B Mt — L S EE A N - 68,571
TS TR — O FISHER SR B L/ R - 56,948
EREREMNKCRRENEERERNBLRER - 68,728
EREETENEER AR — L A R LN - 115,473
EREY BT REER S — O B &N - 136,674

Balance ¢/f 342,454 1,227,008



(For management purposes only) Appendix A7

U-HEARTS
R

DETAILED STATEMENT OF COMPREHENSIVE INCOME AND EXPENDITURE
For the year ended 31 December 2011

2011 2010
HKS HKS$
Note 9 - School project expenditure (Continued)

Balance b/f 342,454 1,227,008
ERTEE I SRR RN 35,553 229,950
EEAEEROREE NS - 80,645
TR EEEERTRI N 157,947 -
EEERLUEBE/NE 61,250 117,194
R R RS s 73,355 161,455
LA NEE NS - 162,516
EFEEITNNE - 81,871
ErmEEaTHE/ N2 84,592 81,728
ErARA T NE 156,109 81,728
EREEETR TR NE 156,109 81,728
ErREERETT R NE 239,179 -
Erg LA T ISR 166,670 -
EELEETCHNE 80,000 -
ERESRAETTAS/NE 80,000 -
TR YT EEL/NE 80,000 -
EREEaREERB L/ IE 119,855 -
EEEEa R /NE 180,015 -
EEEAT =AW 160,000 -
EREEABTE NS 73,461 -
ERE AN KT/ N2 85,780 .
ERATE R I AR P AR VR 60,423 58,377
BEPEE SRRt — B 2 /N2 - 59,950
B E N R S AR — SN2 40,000 -
HEd Ko aiE/ N2 - 100,000
HA AR - 56,744

2,432,752 - 2,580,894



